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Acronyms 

BC: British Columbia 

CERG: Clean Energy Research Group 

EU: European Union 

GHG: 
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out infrastructure like Qatar, are more likely 
to fill the place of Russian gas in the EU and 
the emerging Indian market than BC. While 
closer markets ramp up their NG production, 
the US is filling the gap through its already 
built refineries and liquefaction facilities. 

If demand for US gas increases, that will 
translate into higher prices for BC gas as 
well, so it makes more sense for us to use 
the existing pipelines. The new floating 
platforms potentially offer BC a way to 
work around the massive costs of building 
new liquefaction facilities, but it doesn’t 
dimmish the issues with pipeline 
construction. Moreover, the development of 
floating platforms means that places with 
abundant NG and cheaper costs that were 
previously considered too unstable for 
investment like Mozambique, can now 
compete with BC. As seen in the figure 
below, experts put BC as one of the highest 
cost producers in the world. Australia is 
comparable but has already built 
infrastructure and is closer to China. 

Estimated LNG Production Costs by 
Location ($/MMBTU) 
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Table 3: Summary Scorecard of Competitive 
Factors 
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