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1.0 PURPOSE 
 

1.1 The definitions in this Appendix define the words used in the Endowment Management Policy. 
 
 

2.0 DEFINITIONS 
 

2.1 Endowment Fund is a fund comprised of the aggregate amount of individual Endowment 
Principal Accounts and the Endowment Stabilization Reserve. It is designed for the collection 
of assets held in perpetuity to support the activities of the University. 

 
2.2 Endowment Income Account means an account that holds the Spending Income Allocations 

for an Endowment Principal Account. It may include unused spending income from prior 
years. 

 
2.3 Endowment Principal Account means an account that includes the original capital value of 

donations to an endowment, with additions made for Inflation Adjustment Factors (annually) 
and other capitalized amounts as directed. 

 
2.4 Endowment Stabilization Reserve is a reserve to hold surplus investment earning to assist 

in maintaining stability of the annual Spending Income Allocations for Endowment Principal 
Accounts. 

 
2.5 Fund Administrator is the designated administrator for an Endowment Principal and Income 

Account. The Fund Administrator is responsible for the effective use of the funds in that account. 
 

2.6 Inflation Adjustment Factor is the lesser of the latest calendar year percentage change in the 
Consumer Price Index for British Columbia and an upper limit that is set by the Board of 
Governors. The maximum percentage is set by the Board of Governors pursuant to section 5.6 of 
the Endowment Management Policy every three years to determine the annual Purchasing Power 
Adjustment. The Inflation Adjustment Factor may not be less than zero.  

https://www.sfu.ca/policies/gazette/general/gp20.html
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